56          .      GUIDE  TO  EDUCATION   ACT

of at least two-thirds of the members by councils
having powers under the Kducation Acts,, and
may provide either directly or by co-optation
for the inclusion of teachers or other persons
of experience in education and of representatives
of universities or other bodies.

(4)  A scheme constituting a federation  may
on the application of one or more of the councils
concerned be modified or repealed by a further
scheme, and., where a scheme provides for the
discontinuance of a federation, provision may
be   made   for   dealing   with   any   property   or
liabilities of the federation.

(5)  Where     any    arrangement    under    this
section, provides for the payment of an annual
contribution   by   one  council   to   another,   the
contribution shall, for the purposes of section
nineteen   of   the   Education   Act,   1902,   form
part of the security on which money  may be
borrowed under that section.

The provincial councils contemplated by the original
bill having been dropped in deference to the objections
of the local authorities, this section includes all the
methods of co-operation or combination now open to
local authorities.

The methods are two. By subs. I any local education
authority may enter into arrangements with any other
or others for the carrying out of educational powers or
duties, and may set up a joint committee or body of
managers and delegate powers to it (not including the
raising of a rate or borrowing money) and may arrange
for the provision of funds. All this they can do without
reference to the Board of Education.

Under Subs. 2. If the arrangement is one contem-
plating a more or less permanent co-operation in some
matter of common educational interest, the Board may
on the application of the authorities concerned, set up a
federation for the purposes desired. 3STote that here,
too, the initiative rests with the local authorities them-
the Board cannot act except upon request.